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Testimony in Support of Senate Bill 346
By Senator Robert Wirch
Thursday, March 9"
Commlttee on Economic Development, Housing and Government Operatlons

Chairperson and members of the Committee, thank you very much for the
opportunity to come befofe you today to testify in support of Senate Bill 346, the
“Taxpayer Friendly” bill. |

I introduced this bill on behalf of the Department of Revenue because it will help
simplify many aspects of péying taxes. We may not always think of our tax collecting
Department and consumer advocacy in the same breath, but I think this bill is a2 win-win
for both citizens and govemmcnt.

First of all, the bill will help reduce non-delinquent taxes. Currently, anyone m@y
petition the DOR to compromise on or reduce their delinquent taxes. This includes costs,
penalties and interest in cases where the taxpéyer has an inability to pay. SB 346 gives
the department the authority to reduce the amount of non-delinquent taxes due to the
state. An example would be a review of Homestead credit filings which result in a
determination that a taxpayer incorrectly claimed the credit and the DOR made an
assessment for a three or four year. period.

The taxpayer is likely a ldw~income individual and unable to pay back the
improperly claimed credits.

The bill also contains an “innocent spouse” provision. Currently, married persons
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filing a joint return are both liable for payment of taxes related to the return. However,
the DOR may prox.ride relief to a spouse in certain situations specified by the Internal
Revenue Code. This is done to protect married taxpayers frém the tax misdeeds of their
spouées.

The requirements for obtaining innocent spouse relief have been made less
sfringent at the federal level, with relief available on an apportioned basis. In the case of
divorced taxpayers and married taxpayers who are legally separated or who have been
living apart for at least one year, such individuals may elect separate tax liability despite
’ having filed a joint return. SB 346 brings Wisconsin innocent spouse provisions in line
with federal income tax purposes.

| Other provisions of SB 346 make it easier for sellers to refund sales or use taxes
to the buyer. It requires a seller who charges a buyer sales tax that is either refunded to
the seller by the DOR through an audit, or which is never remitted to DOR because the
sale was not taxable. If this is the caée, the tax collected must be returned to the buyer. If
the seller cannot return the tax td the buyer, the :seiler must return the tax to the state.

- The bill will also allow consumers to pay their taxes with a credit card. Tn
today’s electronic enviroﬁment, DOR wants to be in a position to accept thése types of
payments. I believe this convenience would benefit a great deal of taxpayers who enjoy
the ease and conveniehce of this method of payment.

Finally, SB 346 will allow the DOR to require rounding on tax forms. This will

help the department simplify both tax forms, and computer systems.



-

T'urge you to look favorably on SB 346 so that we may send it to the full Senate

for fufther debate. I welcome any questions you might have at this time.



